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I. Content 
 
This lecture focuses on the empirical analysis of political economy questions using modern 
causal identification strategies. Rather than emphasizing textbook-style theoretical 
derivations, the course is built around recent academic journal articles that apply methods 
such as natural experiments, instrumental variables, difference-in-differences, regression 
discontinuity designs, and related quasi-experimental approaches. Students are expected to 
read key papers carefully prior to class. Lectures will discuss the research design, 
identification assumptions, data construction, and interpretation of results. Short in-class 
quizzes on the mandatory readings provide opportunities to earn additional points.  
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In the exercises, students will present and critically assess the empirical methods used in 
selected papers and illustrate core elements of the analysis by working with the original data 
and code; these presentations also count toward bonus points. The overall goal is to enable 
students to understand, evaluate, and apply state-of-the-art empirical methods in public choice 
research. 
 
The standard textbook “Public Choice III” by Dennis Mueller provides background 
information:  
 
Mueller, Dennis C., 2003, Public Choice III, Cambridge, New York and Melbourne: 
Cambridge University Press. 
 
Most chapters are however based on scientific articles rather than the textbook. Articles with 
two asterisks are mandatory reading. 
 
 
II. Schedule 
 
Part 1  Politics from the Perspective of Political Economy 
  
 1. Introduction: Public Finance and Public Choice 
 Frey (1982), Külp (1982), Mueller (2003): Chap. 1 
 
 2. Models of Government Behavior 
 **Kirkland (2021), Pommerehne (1978), Mueller (2003): Chap. 11-12 
 
 3. Electoral Popularity and Political Business Cycles 

**Brender and Drazen (2008), Mueller (2003): Chap. 19, Alt and Lassen (2006), Reynolds 
(2014), Dal Bó et al. (2017), Avdeenko (2018) 

 
Part 2  Essential Political Institutions 
  
 4. Economic Theory of Representative Democracy 
 **Funk and Gathmann (2013), Mueller (2003): Pages 264-278, Persson and Tabellini (2004), 

Persson, Tabellini and Trebbi (2003) 
 
 5. Economic Theory of Direct Democracy 

 **Stutzer et al. (2019), Benz and Stutzer (2004), Frey and Stutzer (2000, 2006), Matsusaka 
(2005) 

 
 6. Economic Theory of Federalism 

 **Burret et al. (2022), Frey and Eichenberger (2001), Mueller (2003): Chap. 9-10, Oates 
(2005) 

 
Part 3  Important Players in Political Processes 
 
 7. Lobbies and Interest Groups 
 **Bertrand et al. (2020), Mueller (2003): Chapters 15, 20, Luechinger and Moser (2014) 
 
 8. Bureaucracy 
 **Cruces et al. (2023), Mueller (2003): Chap. 16, Banuri and Keefer (2016) 
 
Part 4  Selected Aspects of Political Economy 
 
 9. Development Aid 

 **Bomprezzi et al. (2024), Andersen et al. (2022), Kuziemko and Werker (2006), Dreher, 
Eichenauer, Gehring (2018), Dreher et al. (2019a) 

 
 10. International Organizations 



 

 **Dreher et al. (2022), Dreher et al. (2009b, c, 2013), Schneider (2013) 
 
 11. Corruption 

 **Mironov and Zhuravskaya (2016), Dreher and Gassebner (2013), Dreher and Rudolph 
(2011) 
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Electronic files of most literature can be downloaded from Moodle. 
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